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Today, we are holding a hearing on a report issued by
the General Accounting Office on August 31, 1983, which
discusses the effect of requiring new federal employees to
be covered by both social security and civil service retirement.

Ever since consideration of the social security bill, I
have been warning people that something needed to be done to
remedy what could be a very serious recruitment problem for
the federal government. Requiring new federal employees to
~contribute 14% towards civil service retirement/social
security will stymie recruitment for many federal agencies.

We are now in the process of working with the Full
Committee and the Congressional support agencies in developing
a new major retirement system for these new federal employees.
However, the work will not be completed until late next year
and enactment of final legislation probably will not occur
until late 1985. Therefore, a two-year hiatus remains for
these new federal employees.

The General Accounting Office has analyzed this problem
and recommends that something be done to temporarily remedy
it. I compliment the Comptroller General for involving
himself personally in this matter. My hope is that we can
form a consensus from this hearing to remedy this problem.
My desire would be to attach whatever solution we arrive at
to the reconciliation bill,
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